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T the Shiaretholders of Mobile Telecommunicatons Comgany Saudi Arabia
(A Sauch Teind Stock Company)

Dualificd Opinion

W have audited the accompanying consolidated financial statemsents of Mobile Telecommunications Company Saudi Arabia
(the “Company™} ond 1= subsidianes {collectively referred to as the “Group™), which comprise the consolidated statement of
finaiscial position a5 at 31 Decernber 2022, and the consolidated statement of profit or boss and other comprehensive income,
comsolidated statement of chonges in equity and consolidated stofement of cash flows for the year then ended, and notes 1o
these consolidated financial statements, meluding a summary of significant aceounting policies,

It o opimion, except for the possible effects of the maner described in the Basis for Cualified Opanion section of our report,
thie accompanying consolidated financial statements present fairly, in all matereal respects, the consolidated fimancial position
of the CGiroupr as &t 31 December 2022, and 13 consolidated Tmancial performance and s consolidated cash Nows for the yvear
then ended in secordance with International Financial Reperting Standards that are endorssd in the Kingdom of Saudi Arabia
ad other standords and proneuncements that are codosed by the Saudi Organization for Chanered and Professional
Accountants {“IFRS as endorsed by SOCPA™),

Basis for Qualified Opinion

Agat 3] December 2022, the conzolidated financial staternents wpchaded “Right of wse asqets” amowiting to SR 790 million
(2021: SE 1,331 mulliond, “Lease habilities™ of SE 630 mullion (2021: 5K 1,473 million), *Finance co=t” of 5B 76 million
(21 SR T3 million ), " Amostizatbon of right of use assets” of SR OI95 mallion (2020 SR £15 million) and “Right ol uge assets
- held for sale” and “Lease lobilities. - held for sale’ of SR 1,000 million and SR 802 million respectively, We were unable to
obfain sufficient approprate audit evidence about the carrying amount of “Right of use assets”, “Lease labilines’, and “Right
of use nssets - held for sale” and *Lease Liabilities - held for sale” as at 31 December 2022 and 31 December 2021 and related
‘Froance cost” amd © Aamortization of rght of use assets” for the vears ended 3 | Decemnber 2022 and prios years, because of e
unavaitability of auditable mformation as of the dade of our report. Consegquently, we are not able to conclude whether any
aadjustonents o e consolidated finawcial statervents and related disclosures may have been neceasary for the vears caded 31
December 2022 and 31 December 2021 and prior years,

We conducted our sudit in accordance with Intemational Standards on Awditing that are endorsed in the Kingdom of Saudi
Arabia. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of ihe
Consolidated Financinl Statements section of our report, We are independent of the Group in sccordance with the Internafional
Code of Ethics for Professional Aceountants {ineluding lnternational Independence Standards)y that is endossed in the
Kingdom of Sauds Arabia that i= relevant to oor andit of the consolidated financial statements, and we have ful filled our other
ethical responsibalities in accordance with this Code, 'We believe that the audit evidence we have obtained is sufficient and
appropriste o provide a basis for our qualified opinion.

Ky Awdit Matters

Key audil matcrs are those matiers that, in owr professional judgment, were of most sigaificance i the aodit of the
conselidated financial slalements of the cumrent vear. In nddifton to the matiers descnbed in the Basis for qualified opinion
section, we have defermined the matters described below to be the key audit matters 1o be communicated in our report. These
matiers were addressed in the context of the sudit of the consolidated financial stnfements 05 a whole, and in forming the
avditor”s opinion thereon, and we do pot provide a separate opinion on these matters. For each matier below, our description
of how our aodit sddressed the matter is provided in that sontext,

We hove fulfilled the responsikilities described in the Aonditor’s Responsibilitizs for the Auodit of the Consolidated Financial
Staterments section of our report, including m relation o these matters. Accondingly, our audit meluded the performance of
procedures designed to respond to our assessment of the msks of material misstatement of the comselidated financial
stutements. The resulls of cor audit proceghines, including the proceduns pecformed o addiress the matters below, provide the
basis for our audit opinion on the accompanymg consolidaled financinl statements,
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To the Sharcholders of Mobile Telecommunications Company Saudi Arabia
(A Sauch Joimt Swock Compriny)

key Aundit Matters (continul)

Key andit matter

How var audit addressed the key audit mater

| Revenue recognition

The Gireup's revenue consists primanily of subscription fees
fowr telecormmumication, data packages and e of the network

| totalling SR 900 billion for the year ended 31 December 2022,

Wi mnxirjen:ll !|'_||}. H h.l::.-' '.Li.l.r]il maller as the u]r[.!lin:uliq:-n I.Ir
'.u':-l.'-:ﬂ.ml'inE :\I'.rml'ur.t I'nr e eTinbe TL"EIJEHH.‘iL‘Iﬂ i1'|. Ihr.-

| I-E‘Iazurnmmil:alhm sechior i:u:!mlux :|1ur|1h:r ur ki:'ru' Judpnmh:
| .1.11.1] Lulirnatm:.

| Addditionally, there are inherent risks about the accoracy of

| revenues recorded doe to the complexity associated with the

| nerwark environment, dependency on 1T applications, large
| volumes of data, changes caused by price updates nd

promctional offers affecting the various products and services
offered, as well as the materality of the amoeenis mvoelved,

| Refer tor pote 4 for te acconnting policy related to revenue

| recognition and pote 23 for the relased discloenres,

Orur audit procedures included, among others, the Tollowing.

[valved our 1T texi the
implementation and operating effectivenss of system
intermal controbs related to revenue recognition.

specialists o chesign,

& Assessed the Group's revenue recognition policies, for
compliance with IFRS as eéndorsed by SOCPA,

- |:|'q1-u|.'led A nrrrple 1.1f eveniie Tcl:nﬂpuilim[imﬁ FII'E"'IH.I’I’.‘L‘I h}'
mimagemernl between the prin'l.ar_l.-' hillinﬁ[ spklem amd the

general Jedger.

= Tested, on sample basis, the accurscy of customer invedce
generation and lested a sumple of the credits and discounts
pplicd o custmers invoioes,

# Performed  analyiical  procedures by companng
expectations of revenues with actual results and anabysed
VEFANCES.

w Agvemed the .:.|.|:|ﬂ-|.|u.:.|.|.-:.-' ol the relevant dicelosures m tha
consolidated financisl statement,
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Tor the Shigrcholders of Mobibe Telecommumications Company Siich Arahia

(A Saudi Teint Stock Company)

Ry Audit Matters (contimucd)

Hevw e anedin welilressed the kﬂ.rlull: matter

As at 31 December 2022, the Group's conselidated financial
position ingluded property and eqoipment amaurting e SR
4.93 billion and mtangible assets amounting (o0 53R 1497
billzom,

At each reporting date, the Group’s managemeni asscsses
whether there 35 any mdication that propenty and squipment
and imisneible pssets may be impaired.

This mvvolves significant judgments in respect of [ctoers such
as technological changes, challenging economic conditions,
chinging regulatery enviromment amd resinctions, eperaling
or capital costs amd other economic assumptions used by the
Caroup

We considered this o5 a key vudit matter as it involves
maAngEement’s sssumpiions and estimates as owell as the
materiality of the amounts involyved.

Refer o note 3 and note 4 for the aceounting and erilival
Jridpemenis and polictes related fo valwaiton of promerdy and
eepraiprend e indpngthile axsers,

Chur audit procedures performed included, among others, the
Fellowing:

e Assessed the Group's impainment policies for property
and equipment and intangible assets, for compliance with
IFRS a5 endorsed with SOCPA,

- Amgemaed  the ilFr.'I'L'I-Flll,'iill.l'.'ﬂL"!'iH al rn;]nup.'rrn.'nl'ﬁ
determmation of CGLs, based on the requirements of
Intermation:l ﬂn:-l.'heﬂj.rﬂ.ing_ Stamabard %] ."L!::i"'] A
‘Tipainment of Assets”, that s endorsed in the Kingdom
ol Sauds Arabas,

s Evaheted management's procedures  m identifving
impaiment indicators in respect of the related CGU s

s Fyvaluated the ressonablensss  of  managemsent’s
assumptions  and  estimates im0 delenmining the
recoverable amount of the Group’s OGS, including
those relating to projected forecasis.

s Involved our intemal  expers o validate  the
mathematical accurscy and the assumptions used by
management in the imparment models

- Asnsemnd  the .1.|.‘||_'r.|_'|.|=|,.j,' ol the refevant  dhselosures
ncluded in the conselidated financinl statoments.
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Independent anditor's report (continmed )

Tor the Shigrholders of Mobibe Telecommumications Company Siich Arabia

(A4 Saudi Teint Stock Company)

key Audit Matters (contimscd)

Key audit matier

Huw owr andit welilressed the Key aodil miiter

Capitalization of property and equipment

The Group has o matenal capiial expemhiure plan and
therefore incurs significant annual expenditure in relation (o
the development and manienance of bath anfrstmichre
assels and assets inorelation o petvork and related equipment,

Costs refaled 1o upgrasding or enhancing networks are treated
as capital expenditares while expenses spent to maintain the
network's operating capacily are recognized as expenses in
the same wear in which they are incurmed. Accordingly, the
assessment  and  tming of whether asselzs mest  the
capitalization criteria set out in IAS 16 Property, Plant and

Equipment requires judgement,
We consider this as key aodit maber since it involves

management’s assumptions as well as matermality of the
amounts invobeed.

Fefer donote 4 for i acgonniine galicy refated o propery
el egpeiprient aied Rofe 1L and 13 foe the reloted disclosires,

Chur audit procedurss performed included, among others, the
tellowing:

#  Tested the design, implementation and operating
effectiveness . of key  controls m place over  the
capitalention of property and equipment,

o

& Asgewed  the l'.'jr\-:'mp':i rapil::“:.’.aliun |1-l:r|l|.':,l,
compliance with IFRS as endorsed by SOCPA,

s Tested, on sample basts, costs copitalized are in
accordance with the approved budged for capital
expenditure for the wear and the related supporting
documents.

# Tested, on sample basis, capitalizaton of expenses in
comghance with the Group’s capitalization policy,

o  Asscssed the adequacy of the relevant disclosures
incluced i the comselidated Gnmenl satements,

Other matber

The conselidated firancial staterments of the Groap for the year ended 31 December 2021 were awdited by another auditor

whe expressed unmedified opmion on those consolidated finingial statements on 2 Bagab 1443H (eorresponding o 3 Febmaary
2022},

Other information included in The Group's 2022 Annoal Report

ﬂ1.|1|=1' inrnnnmil:m I:I:-Tt'?i!ﬁhi of Ihu 'inﬁ:mm[i-:m i|.'||:||.|r.]-ud i.n thee r:'mq]p'x mll :'|.|.'|nu:|.| r\epuﬂ, 1a-|l1r:1' I|"|u.|1 the comsal idated ﬁﬁu.nr.'i.ul
statements and owr auditor’s report thereon. The Board of Digectors s responsible for the other information, The Group’s
2022 annual repaort 15 ﬂ:l.pui:l.-ud oy b made avanlable 1o after the date of this audios™s report

O epinion on the consshidsted financial stntemenis doss not cover the other information and we will not express any form
nr:r..ru.lr.ann: COone ||J.~:i|1n Iha\-unn.

In connection with owr sudit of the consolidnted financial statements. our responsibility is 90 read e other information
ientified abowve when i becomes avanlahle and, 1n l].l:'ll:iﬂﬁ son, comsder whether the other imformation s rn.:].lr:rr.all:r' imconsedent
with the consolidated financial staterments, or our knowledge obtamed in the audit or otherwise appears o be maoterially
meseslaled.
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Independent guditor’s report (continued)
T the Sharcholders of Mobile Telecommunications Company Saudi Arabia
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Responsibilitivs of Management and the Board of Directors for the Consolidated Financial Statemenis

Management is responsible for the preparation and faie presentation of the consolidated financial statements i acoordance
with Infernationsl Finaneinl Reporting Standards that are endorsed in the Kingdom of Sawdi Arnbin and other standards and
proseuncements that are endorsed by the Saudi Orgamization foer Chartered and Professional Accountanis and the provisions
of Compames" Law and Compiny™s By=laws, and for such internal control as management determines 15 necessary o enable
the preparation of consolidated financial statements that are free from material misstatement, whether dee to fraud or erros,

In preparing the: eonzohecdated financial siatementis, AT | 1 n*s.pcmxlhl-u lor ARSERSUNE the Limup'ﬂ uhl!ll:.-' Loy cembinoe 1%
3 going coscert. disclosing, as applicable, matters related to geing concern and wsing the going concern basia of scoounting
iinless management either intends o Bguidate the Group or I cease operations, of hos no mealistic altemahve but to do so,

Those Board of Directors ane responsible for everseeing the Growp™s financial reporting process.

Aasilitor™s Responsibilities for the Aawdit of the Consalidated Financial Statements

ki ohpechivies ane o obinin ressonable assunmce about whether the consolidated Tmancial stiiements as a whole are free from
material misstatement, whether due to fraud or error, and o =sue an auditor’s repont that inchedes our opinion. Beasonakle
assurnnee 15 o high level of assurmee, bul 15 mola goarnies thal an ocht conducted i sccondance with Intemational Standsrds
on Auditing that are ewdorsed in the Kingdom of Saudi Arabia will always detect a materinl misstatement when il exisis.
Misslaterments can arise frem frasd or error and are con=idered material i, individoally or n sgerregate, they could reasonably
be expected o influcees the cconomic decistons of uscrs taken on the basis of these consolidated financial statcments.

M par of an awdin maccordanee with Intermtional Standards on Awhiing that are endorsed m the Kangdom of Saude Arabia,
wig enercise professional judgment and mainiain professicnal skepicism throughout the audil. We ulso:

o  ldentily and assess the nisks of matenal misstatement of the consclidated Mnancial statements, whether due o fraud or
error, design and perform audit procedunss responsive o these risks, and obtain audit evidence that is sufficient amd
approprinte to provide a basis for our epinion. The risk of not dedecting a material misstaternent resulting from frond is
hi-_tl:h-'F l}nn r:_:q' ane rumlling fn:-m. arrar, A% [runicl may mnvalve ﬂ:||||.L-|:'|.1n, !-nrgcr':,l.. i.'|11.s,:|_'|li|:rr|.=.|L imixxiqm
imisrepresentations, or the override of mnternal contrel.

&  {htain an wederstanding of imtemal contrel releviant to the audit in order to design audit procedures that are approgpriate
in the circumstanses, but not for the purpose of expressing an opinion on the effectiveness of the Groups internal control

&  Ewvaluate the appropintensss of accoambing policies used and the reasonableness of accounting estimates and related
disclosures made by management.

&  Conclude on the J.I'FLTW‘I..ILISH!H- ol mu.l}asumlml'x iz ol thie El:rl'ng concermi hisis -::-I'al:r_'d.:lunling amcl, based on the audil
evidence obtained, whether a matenal uncerainty exists related to events or conditions that mey cast significant dowbi
o the fiml.rp'x Il'llliI!.' Ity comlinLe 2% & E-:':-ing concerm. I we conclude that @ materal uncertamiy exisis, we are required
tir dranw altention in our anditer’s repast to the related disclosures in the consolidated fingnceal statements or, if ssch
dhsclosaires are inmlequate, o msdily our opinkon, Chir conclusions are based on the audit evidence obtwined up 1o the
date of our awditer’s report. Howewer, future events or conditions may cause the Group to cease to contimes as a going
COOCEL.

s Ewvalunte the overall presentation, structure and content of the consolidated finaneinl statements, imclading the disclosures,
and whether the consolidated Anancial staterments represent the underlying trassciions and events in 2 manner that
achieves fair presentation,
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Imdepenuent wrditor’s Tepont (cooineed)
Tu e Sharehidars of Mokile Telecommanicatinns Company Saudi Arabia
A Saudi Jowl Slewk Coompany

Auditorts Responsibilitien For the Aodit of the Consolidated Financial Statements fcontdnucd)

v (Ubaim mofcieni appropeiate audit evidenee regarding the Hinancial informalicn of ibe 2niifer. o businees e vica watho
ther Cimpup e express o opiniom o ihe consalidated fnuncial sisemsots. We are mesponsible for the direction. supendsion
and porfurmance o the yroup swbil Yo ronain solely respansble fac ear awdil opanjen.

W' communicule wilhy those charge:d with govemance regarding. among, athsr moirers, e planesd seope and tining of the
okdat amd Eigni.ﬁl:.ml arsclat [.I:II.HIJE,S, :inc|uﬂi|:|5 amy Hi.gﬂiﬁll:ﬂl‘ll deficeocics in intemnal corral that we id-l:nl:if_l,r during aur opdit.

We ulza provide thase chagged wilh gewernapce wilh a slojemeny that we hove comglicd with relevant ethicaE requirearanc:
reganding inlependence. and o communicale with them all celationshaps and ather matters that may rezsaonably be thowght 1n
bear o anar e pendetece, and wheve apgdicibls, setiond 1aken 10 «Joomace thireats or safepuacds applied.

Foo Use mters commuomscaled walh these churged wilh govemance, we d=l=rmine hns= matie s Ihat wers of mos
migiubivanse: we e audic wl Qo conswelidated Some il sacmmeony ol e cumen? vear @nd are therslvre the Yey awdit moliers.
Yo deaeribe theas mecders usowr suditer's veport wideas Law o coptlatin preclodes public discleswre abowe dic naner or when,
in exleemresly mre £innoalances, we dedemming bt a matter showld not be eommuaicated in ow ropeed bocouse g sdvene
consequences aldwing-ro_ wold reascnubly be exp:l:lmi b num'-r.i_g_h b = p-luhl_i: inceres! enefits of oich eomumunicatn.

aml M. Al-Khathlan
Corilied Publee A ccoumnsand
Lieense Mo, [ 09}

Riyvath. 1 Ramudan 142411
1L April 202%)
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