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Dividend Distribution Policy Update — Red Sea International Company

The Paragraph Before Amendment

The Paragraph After Amendment (Proposed
Amendments in Red)

Article One: Purpose

According to the instructions issued by the Capital
Market Authority and official bodies, the Board of
Directors must establish a clear policy for
distributing dividends for shares in accordance with
the relevant articles of the company’s bylaws.
Shareholders must also be informed of this policy
and referred to in the Board of Directors’ report.
Accordingly, the policy was prepared to fulfill this
purpose.

Article One: Purpose

According to the instructions issued by the Capital
Market Authority and official bodies, the Board of
Directors must establish a clear policy for
distributing dividends for shares in accordance with
the relevant articles of the company’s bylaws.
Sharcholders must also be informed of this policy
and referred to in the Board of Directors’ report.
Accordingly, the policy was prepared to fulfill this
purpose.

Article Two: General Provisions

* The process of distributing profits in the Red Sea
International Company depends on the net profits
achieved by the company, taking into account the
importance of maintaining a strong financial position
to face any changes that may affect the economic
climate in general.

* The Red Sea International Company is keen to pay
annual profits to its shareholders, but there are no
guarantees for distributing profits or guaranteeing the
value of future distributions.

* The dividend distribution policy changes from time
to time according to the company's financial
performance and the Board of Directors' vision of
cash and capital needs and expansion in the
company's main activities.

» The dividend distribution process is carried out
through a recommendation from the Board of
Directors to the General Assembly to distribute
profits.

* The dividend distribution process is carried out on
the date determined by the Board of Directors in
accordance with the instructions and regulatigns
issued by the competent authoriTgs_ nﬁl H
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Article Two: General Provisions

* The process of distributing profits in the Red Sea
International Company depends on the net profits
achieved by the company, taking into account the
importance of maintaining a strong financial position
to face any changes that may affect the economic
climate in general.

* The Red Sea International Company is keen to pay
annual profits to its shareholders, but there are no
guarantees for distributing profits or guaranteeing the
value of future distributions.

» The dividend distribution policy changes from time
to time according to the company's financial
performance and the Board of Directors' vision of
cash and capital needs and expansion of the
company's main activities.

e The dividend distribution process is carried out
through a recommendation from the Board of
Directors to the General Assembly to distribute
profits or a decision by the Board of Directors to
distribute interim profits under the General
Assembly's authorization to the Board.

* The dividend distribution process is carried out on
the date determined by the Board of Directors in
accordance with the instructions and regulations
issued by the competent authorities.

* The company may distribute interim profits after
the stipulated in the

fulfilling requirements

Companies Law and its executive regulations.
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* The General Assembly determines the percentage
that must be distributed to shareholders from the net
profits after deducting reserves, if any.

* All members of the Board of Directors and all
employees of the company must adhere to the
disclosure controls set by the Capital Market
Authority regarding quarterly and annual profits,
which require not to disclose to the media or social
media regarding the distribution of profits to
shareholders except after the official announcement
of that on the website of the Saudi Stock Exchange
(Tadawul).

Article Three: Profit Distribution Mechanism

* Dividends are approved in the Red Sea
International Company based on the
recommendations of the Board of Directors,
according to the following conditions:

- The financial position of the company.

- The results of the company's operations.

- Cash flow needs, taking into account the company's
current and future plans and projects.

- Obligations and restrictions that may restrict these
distributions.

- Covering the company's losses.

- Dividends are distributed after setting aside the
provisions and statutory reserves.

- The remainder is then distributed to shareholders at
a rate of no less than 5% of the company's paid-up
capital.

- 10% of the net profits are set aside to form the
company's statutory reserve, and the Ordinary
General Assembly may stop this setting aside
whenever the statutory reserve reaches 30% of the
paid-up capital.

* The General Assembly may, based on the proposal
of the Board of Directors, allocate any other reserves.
* The Board of Directors must approve in its annual
report submitted to the General Assembly the
percentages of profits distributed to shareholders
during the different periods of the current year.

* Application of Zakat and any other tax systems in
force in the Kingdom of Saudi Arabia.
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Article Three: Profit Distribution Mechanism

¢ Dividends are approved in the Red Sea
International Company  based on  the
recommendations of the Board of Directors,
according to the following conditions:

- The financial position of the company.

- The results of the company's operations.

- Cash flow needs, taking into account the company's
current and future plans and projects.

- Obligations and restrictions that may restrict these
distributions.

- Covering the company's losses.

- Dividends are distributed after setting aside the
statutory provisions and reserves.

* The Ordinary General Assembly -
determining the share of shares in net profits - may
decide to form reserves, to the extent that achieves
the company's interest or ensures the distribution of

when

fixed profits - as much as possible - to shareholders.
The aforementioned Assembly may also deduct
amounts from the net profits to achieve social
purposes for the company's employees.

* The General Assembly may, based on the proposal
of the Board of Directors, allocate any other reserves.
* The Board of Directors must approve in its annual
report submitted to the General Assembly the
percentages of profits that were distributed to
shareholders during the different periods of the
current year.

* Application of Zakat and any other tax systems in
force in the Kingdom of Saudi Arabia.
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* The company may distribute interim dividends to
shareholders on a semi-annual or quarterly basis in
accordance with the controls issued by the Capital
Market Authority, based on an authorization issued
by the Ordinary General Assembly of the Board of
Directors to distribute interim dividends, and this
authorization shall be renewed annually.

* The cash dividends to be distributed to shareholders
shall be deposited in their accounts linked to their
investment portfolios, and the granted shares shall be
deposited in the shareholders’ investment portfolios
after announcing this through official channels.

* The company may distribute interim dividends to
shareholders on a semi-annual or quarterly basis in
accordance with the controls issued by the Capital
Market Authority, based on an authorization issued
by the Ordinary General Assembly to the Board of
Directors to distribute interim dividends, and this
authorization is renewed annually.

* The resolution shall specify the due date and the
distribution date, provided that the distribution shall
be within 15 business days from the due date of the
dividends specified in Assembly
resolution or in the Board of Directors resolution to

the General

distribute interim dividends. The right to dividends
shall be for shareholders the
shareholders' records at the end of the due date.

registered in

* The cash dividends to be distributed to shareholders
shall be deposited in their accounts linked to their
investment portfolios, and the granted shares shall be
deposited in the shareholders' investment portfolios
after announcing this through official channels.

Article Four: Policy Implementation and Review
The Board of Directors shall monitor the
implementation of this policy, verify its
effectiveness, and amend it when necessary. The
dividend distribution policy is also subject to
periodic review by the Governance Department and
the Internal Audit Department for the purpose of
developing and updating it in line with the relevant
regulations and bylaws and as deemed by the Board
of Directors. It may not be amended except after
obtaining the approval of the Board of Directors.

Article Four: Implementation and Review of the

Policy
The Board of Directors shall monitor the
implementation of this policy, verify its

effectiveness, and recommend amending it when
necessary for the Assembly. The dividend
distribution policy is also subject to periodic review
by the Governance Department and the Internal
Audit Department for the purpose of developing and
updating it in line with the relevant regulations and
bylaws and as deemed by the Board of Directors.

Article Five: Enforcement
» The policy shall be effective from the date of its
approval by the Board of Directors

 Anything not provided for in this policy shall be
subject to the relevant regulations and bylaws issued
by the competent authorities gz
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Article Five: Enforcement

* The policy shall be effective from the date of its
approval by the General Assembly of Shareholders.
* Anything not provided for in this policy shall be
subject to the relevant regulations and bylaws issued
bysthe competent authorities.

Certified Translatio
AL SR AL L AT
C.R4030222263 License7?|




