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INDEPENDENT AUDITOR'S REPORT TO THE
SHAREHOLDERS' OF
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Abu Dhabi Community Cooperative Society
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Report on the audit of the financial statements
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Opinion

gl

We have audited the financial statements of ABU DHABI
COMMUNITY COOPERATIVE SOCIETY (the "Company"),
which comprise the statement of financial position as at 31
December 2024, the statements of profit or loss and other
comprehensive income, changes in equity, and cash flows
for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.
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In our opinion, the accompanying financial statements
present fairly, in all material respects, the financial position
of the Company as at 31 December 2024, and its financial
performance and its cash flows for the year then ended in
accordance with International Financial Reporting
Standards (IFRS).
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Additionally, we note that the corporate tax calculation has
been diligently performed by the management. While the
detailed calculation sheet has not been communicated with
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the auditors for review, the payable amount has been
confirmed by the management, reflecting their
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commitment to ensuring compliance with relevant tax
obligations.
Basis for Opinion Sl bl

We conducted our audit in accordance with International
Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company
in accordance with the ethical requirements that are
relevant to our audit of the financial statements in United
Arab Emirates, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our
opinion.

Lisladogua 3,39 (15AS). 343l Adgudl sulaall 5dg lizazlye iyl
Wzl oo (raball Sldoyus” el § ol Sy lall el iz ges
Lid 4S5l cye LT IMaTl o adlont oy Liyayas § "AIWLY il gl
alley! Wos § &I @ilgall lizaslyay alay L 430541 Sldlazel)
ellad iag (6,31 MY Lislylggsas Lindy udg Bzl Apyall
JSAE) Aaidag A3 Lle ila> G Gauaall Ao of sazady .culidlasl
CARISAA]

Responsibilities of management and those charged with
governance for the financial statements
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Management is responsible for the preparation and fair
presentation of the financial statements in accordance with
IFRS, and for such internal control as management
determines is necessary to enable the preparation of
financial statements that are free from material
misstatement, whether due to fraud or error.
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In preparing the financial statements, management is
responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis
of accounting unless management either intends to
liquidate the Company or to cease operations, or has no
realistic alternative but to do so.
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INDEPENDENT AUDITOR'S REPORT TO THE
SHAREHOLDERS' OF

Abu Dhabi Community Cooperative Society
Report on the audit of the financial statements

(continued)
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Auditors’ Responsibilities for the Audit of the Financial

Statements
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Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and

to issue an auditors’ report that includes our opinion.
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Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial

statements.
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As part of an audit in accordance with ISAs, we exercise
professional judgment and maintain professional

skepticism throughout the audit. We also:
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« Identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.
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- Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the

Company's internal control.
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« Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and

related disclosures made by management.
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+ Conclude on the appropriateness of management's use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty

exists, we are required to draw attention in our auditors’
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report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to

cease to continue as a going concern.
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« Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair

presentation.
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INDEPENDENT AUDITOR’'S REPORT TO THE
SHAREHOLDERS' OF
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Abu Dhabi Community Cooperative Society
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Report on other legal and regulatory requirements
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Further, as required by the UAE Federal Law No. 32 of
2021, we report that for the year ended 31 December
2024:
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1 We have obtained all the information and explanations

which we considered necessary for our audit;
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2 The financial statements have been prepared and comply,
in all material respects, with the applicable provisions of the

UAE Federal Law No. (32) of 2021;
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3 The Entity has maintained proper books of account;
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4 Based on the information that has been made available to
us nothing has come to our attention which causes us to
believe that the Entity has contravened during the financial
year any of the applicable provisions of the UAE Federal
Law No. (32) of 2021 or of its Articles of Association which
would materially effect its activities or its financial position

for the year.
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M A Partners Chartered Accountants
Ammar Abdulrahman Ali Alhemeiri
Economic Reg.No.1266

Date: 12 APRIL 2025

Abu Dhabi

O3ei9il8 Ogpunla § .0 o6,
Spexll de Gamyll due jles
IR SREPRIRT, PV

YoY0 dapl VA sl
gl

mﬁyno. 539 o4 5all ndy
| yasmeen M. Ossama dolul .0 ol
Swom Legal Translator  vAlao Yugill @agio
Curtified by Minktry of Astios, UAE f—(—ld—\llljh",-.\‘l-'-
English - Arsbk - English izl - puc - (gisdail
arigilal! an 1y ill 15 3599
WORDCARL LEGAL TRANSLATION
Til: 04 26 36 162 Emall: mall@wordcars.ae




STATEMENT OF FINANCIAL POSITION
As at 31 December 2024

Abu Dhabi Community Cooperative Society

Notes 2024 2023
AED AED

ASSETS
Non-current assets
Investment In Subsidiary 7 20,000 20,000
Total non-current assets 20,000 20,000
Current assets
Cash and cash equivalents 5 1,729,015 538,585
Trade and other receivables 6 21,836 22,684
Due to related parties 1,847,758 1,628,308
Total current assets 3,598,609 2,189,578
Total assets 3,618,609 2,209,577
LIABILITIES AND EQUITY
Current liabilities
Trade and other payables 8 2,737,955 1,239,705
Total current liabilities 2,737,955 1,239,705
Non-Current Liabilities
Provision for employees' indemnity - =
Total Non-Current Liabilities - -
Total liabilities 2,737,955 1,239,705
Equity
Share capital 9 2,086,570 2,091,370
Retained earnings (1,205,916) (1,121,498)
Total equity 880,654 969,872
Total liabilities and equity 3,618,609 2,209,577

Mr. Ali Abdulkarim Ali Salem Alsaloom Ms. Eiman Abdulla Hasan Al Marzoogqi

The accompanying notes are an integral part of these financial statements.
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Abu Dhabi Community Cooperative Society

For the year ended 31 December 2024

STATEMENT OF COMPREHENSIVE INCOME

Notes | 2024 AED 2023 AED

Revenue - -

Cost of revenue - -

Gross profit - -

General and administrative expenses 10 (84,418) (51,344)
Other Income - 23,079
Net Profit Before Taxation (84,418) (28,265)
Corporate Tax - -

Net Profit for the Year (84,418) (28,265)

Mr. Ali Abdulkarim Ali Salem Alsaloom | Ms. Eiman Abdulla Hasan Al Marzooqi

The accompanying notes are an integral part of these financial statements.
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Abu Dhabi Community Cooperative Society
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2024

Share capital Retained earnings Total equity

AED AED AED
As on January 1, 2023 2,086,370 (1,093,233) 993,137
Net movement during the year 5,000 = 5,000
Total comprehensive profit for the period o (28,265) (28,265)
As on December 31, 2023 2,091,370 (1,121,498) 969,872
Movement in current account e e S
Net Movement During The year (4,800) ———-
Total comprehensive profit for the period - (84,418) (84,418)
As on December 31, 2024 2,086,570 (1,205,916) 880,654

The accompanying notes are an integral part of these financial statements.
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Abu Dhabi Community Cooperative Society
STATEMENT OF CASH FLOWS STATEMENT
For the year ended 31 December 2024

2024 2023
AED AED
Cash flows from operating activities
Net Profit Before Taxation (84,418) (28,265)

Adjustments for:

Provision for employees' indemnity

 Entry no. 539 o1 5all ad)
| Yasmeen M. Ossama  doluil .o $pauuly
Swomn Legal Transistor  <Alio prigilh aqyio
Caxtifiod by BMnistry of Antios, UALE g rafl )y oa salas
English - Arabic - Engtish wilait - e - gieail

@ aviyib il an~pillysd3)gg

¥/ WORDCARL LEGAL TRANSLATION

Til: 04 26 36 162 Emall: mall@wordcare.oe




Depreciation of property and equipment

(84,418) (28,265)
Working capital adjustments
(Increase) in trade & other receivables 848 9,903
Increase in Trade & Other Payable 1,498,250 978,962

Cash generated from operating activities

1,414,680 960,600

Cash flows from investing activities

Due to Related Parties

(219,450) (437,001)

Net cash flow (used in) investing activities

(219,450) (437,001)

Cash flows from financing activities

Net Movement on capital (4,800) 5,000
Retained Earnings o e
Net cash (used in) financing activities (4,800) 5,000
Net cash flows generated during the year 1,190,430 528,599
Cash and cash equivalents, beginning of the year 538,585 9,986
Cash and cash equivalents, end of the year 1,729,015 538,585

The accompanying notes are an integral part of these financial statements.

Leaazzll gl gl auiglas
Buadl oladusll auld
VoY pea VY § asll Al e

Y.ovy Y.ve

R 2
Alea LT Al 531 0 Bl sladaall
(YA,Y10) (AL, 0A) Ayl Jid )l o
ke Shaad
- Cnals ol Aads Al oL apn e
. cilaally oiSizall i)

(YA,Y10) (AL, EVA)
Jalall JUF ol e cidbas
9,4.v AEA &3 Lus buoyly Ayleall @eddl § (55L5)
4YA,47Y V,£9A,Y0. &3 Bugayly auslall @eddl §80L5
9., . VLEVETAL e AT Al &3 e algall aasd)
Ly LatTu¥l Al 2i¥ (e Gudsll ciladall
(ery,. . Y) (¥v4,¢0.) a3Me ol Lalhbl dilate ped
(evY,. V) (vv4,¢0.) Lyletud) Al ¥ (§ puseradl) uaidl Gauall dlo
Wubigort) Aadi¥ oo il cilasoall
0,3l (£,A0 ) JW ) § 2udlall a8, =l

" Entry no. 539 oF 344l @y

! Yasmeen M. Ossama dalul .0 .(pouuly
Swom Legal Translator  «Alao (pnigill o3jio
Cortifiod by Ministry of hestin, UAE o g ]sal bsllp m sulnn
English - Arsbic - English iyl - v - ikl
aigil all ap.ayill 15 2)99
WORDCANRE LEG AL TRANSLATION

Til: 04 26 36 162 Erall: mall@wordcare.ae




Bpazxll 2 LY
0,00 (¢,A. ) Aligatll ala 4391 (g putieranl)) guashl 3ausll Gl
0YA,049 1,098 Ll I3 sudgall aaidl claduall Jla
4,441 oYA,0A0 il 2l G 4eS> (3 Lag aaall
OY'A,0A0 1,YY4,.\0 adl Ale § 4eS> § Log 2asdl

AW AU @ilpall o Hram ¥ 252 228 4 e Lagyl a3

Abu Dhabi Community Cooperative Society

aunaizlf gl gl Auiglad

NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024
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1. Status and activities
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2022 regarding societies.

a) M/s ABU DHABI COMMUNITY COOPERATIVE SOCIETY, Abu
Dhabi - United Arab Emirates is a service cooperative registered under
Ministerial Resolution No. (96) of 2019 Dated May 16, 2019. It
Carries out activities in accordance with the requirements of the

cooperative societies law in force in the United Arab Emirates No.1 of
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to provide job opportunities at reasonable prices.

b) The principal activities of the Company are: The Cooperative
operates in the field of providing entertainment, sports, cultural and
educational services to its members at reasonable prices, and carrying

out projects and services needed by members that would enable them
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The Board Ry A IAES
Mr. Ali Abdulkarim Ali Salem Alsaloom — Chairman onlme ey — psdis S @b e @y Slae e /up!
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Mr. Jumaa Salem Al Darmaki — Vice-Chairman
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Ms. Eiman Abdulla Hasan Al Marzoogi — Treasurer
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Mr. Yaseer Yaslam Abdullah Al Kathiri — Secretary
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Mr. Issa Khalid Mohammed Al Ali — Board Member
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standards, amendments, and interpretations:

2. Adoption of new and revised International financial reporting
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impact on these financial statements:

The following standards and interpretations apply for the first time to
financial reporting periods commencing on or after January 1, 2023.
Their adoption is effective for the current year but are either not

relevant to the operations of the Company or don't have a significant

AW el e 80 Jo¥ AN Sl paniaally ulall gudas
I Byl Laskaiel 0589 . Y4 YT uliy Vg of @ T )
Y ol aS,all alaaily Alasye g be) LS Al did)

ag -

AUl @51gal) sda J a5 l}_G‘Li)..}.

Entry no. 539 o4l aay
‘ Yasmeen M. Ossama 4oLl .0 Gpouuly
Swom Legal Translator  «las (pigilk ayyio
Cortifiod ry Miristry of Antica, UAE ] bial bl (ro salna
English - Arabic - English el - e - ekl

@ arigit all ao 2y il j 15 2y99

¥/ WORDCARE LLGAL TRANSLATION

Teol: 04 26 36 162 Emall: mail@wordcare.ae




Effective date

IFRS 17 Insurance Contracts

January 1, 2023

Disclosure of Accounting Policies —

January 1, 2023

Amendments to IAS 1 and IFRS

Practice Statement 2

Definition of Accounting Estimates January 1, 2023

— Amendments to IAS 8

Deferred Tax related to Assets and January 1, 2023
Liabilities arising from a Single
Transaction — Amendments to IAS

12

International Tax Reform — Pillar Issued on May 23,

Two Model Rules (Amendments to 2023, with immediate

IAS 12)

effectiveness
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- Standards, amendments and interpretations issued but are not

yet effective and have not been early adopted by the Company

> 55 o LS Gpudo Sl pandlg cdliadg sulas -

40 45y &1 Lankazad g wa SLactl

The following are the standards, amendments, and interpretations
that have been issued by the IASB but were not mandatory for annual
reporting periods ending on December 31, 2024 and the Company has

decided not to adopt early.
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impact on the future financial statements of the Company.

The Company do not expect that the adoption of the Standards,

amendments and interpretations listed above will have a material
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024
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3. Summary of significant accounting policies

EL'J.A}.?L" CIVOMES § JUA D P | JRP-F 5 P

stated.

The principal accounting policies applied in the preparation of these
financial statements are set out below. These policies have been

consistently applied to all the years presented, unless otherwise

eilgall oda slue] §aadall duus )l duraloell Soluolysall
oo e Sluwbwdl sda gudas $y>g oliof L U
RULES

a. Basis of presentation

ooyl ol i

The financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board (“IASB”) and applicable
provisions of the UAE Federal Law No. (32) of 2021.

Audgod] A ezl ulal g AT wilgall cited
(IASB) ausull Zeulxll pulan Lulzs oe 5,0Lall(IFRS)
A yadl Glledl algud oles¥l ogslally dadall o519
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b. Property and equipment

Sfaally & ized ! -o

by management.

Property and equipment held for use in the supply of goods or
services, or for administrative purposes, are initially recognized at
their cost being their purchase price plus any other costs directly
attributable to bringing the assets to the location and condition

necessary for them to be capable of operating in the manner intended

Lol dseiawd L Ladzsell Slually mlliedl, a8, 401 L8t
e 2la¥l (oW ol clansell ol aluall dg3 8

651 il o 4] Bliaa Lol o § Alteall iy,
055 coapll Alladlg adoll 3 Jua¥l Jaz J) 5alie 5500
Byl Leusad 1 adslally Jeall e als

After initial recognition, the property and equipment are carried in the
statement of financial position, at their cost less any accumulated
depreciation and any accumulated impairment. The depreciation
charge for each year is recognized in the statement of profit or loss.
Depreciation is calculated on a straight line basis, which reflects the
pattern in which the asset’s future economic benefits are expected to
be consumed by the Company over the estimated useful lives of the

assets. The useful lives of the assets are estimated as follows:

Leil8 § Slaally SiSlnall o yad Siodd CalAe¥l uay
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Cat i =3 | i
ategory _ Useful life @Lu}“ f asal
Furniture and fixture 5 years
g0 Slpdly SUY
Computer and Accessories 5 years
- p - ) Silgiew 0 Slandlly gkl
Building improvement 5 years
Silgiw 0 Sl slissums
Motor vehicle 5 years =
Silgiuw 0 LS

estimate accounted for on a prospective basis.

The estimated useful lives, residual values and depreciation method

are reviewed at each year-end, with the effect of any changes in
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The carrying values of property and equipment are reviewed for
impairment when events or changes in the circumstances indicate the
carrying value may not be recoverable. If any such indication of
impairment exists, impairments losses are calculated in accordance

with Note 3 (b).

oalasl e 3azill cilually colSlieal] 78000 @uall gzl
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On the subsequent derecognition (sale or retirement) of the property
and equipment, the resultant gain or loss, being the difference
between the net disposal proceeds, if any, and the carrying amount, is

included in the statement of profit or loss.
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For the year ended 31 December 2024
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c. Financial instruments

aJul Qb.\i” yd

A financial instrument is any contract that gives rise to a financial

asset of one entity and a financial liability or equity instrument of

a1y GLS g e Mol gy e gl 2 2 315Y)
Solga¥l (uwdily ):~.| oS e asle a1l ol e Liynsg

another entity. Financial instruments are either financial assets or FR paas 31 ale J}‘ai Ji i
financial liabilities.
Effective interest method 1aall 3uslad! o 4ds .J'b

The effective interest method is a method of calculating the amortized
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter

period, to the net carrying amount on initial recognition.

Al ObuisY gl (o Aaadl Buslall e 2a,k
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d. Financial assets

AL Jgaadll -

Any asset that is: cash, an equity instrument of another entity, or a
debt instrument of another entity (a contractual right to receive cash
or anather financial asset from another entity, or to exchange financial
assets or financial liabilities with another entity under conditions that
are potentially favourable to the entity, or a contract that will or may

be settled in the entity’s own equity instruments).

o 3T oL 4SLe 81 ol s iasly JUWI Juad1 C8ad
Jlo Jual ol udi wMhiwl § udlad 32) ,3T LI ¢o 3l
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The Company does not have debt instruments that qualify for
measurement at fair value through other comprehensive income nor
at fair value through profit or loss. Moreover the Company's financial

assets does not have any equity instrument financial assets.

oladl deually bl dlage oo Slgsl 28,000 iz
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Initial measurement
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Financial assets are recognized when the Company becomes party to
the contractual provisions of the instruments. At initial recognition,
the Company measures a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of
the financial asset. Transaction costs of financial assets carried at fair

value through profit or loss are expensed in profit or loss.

A § 1)k e Losie AL Jgualily 35,401 (8 a3
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i. Cash and cash equivalents

daS> § Log uiall -)

Cash and cash equivalents includes cash at banks - current accounts
and other short-term highly liquid investments with original maturities

of three months or less.

Lyl Cilslnand) — il ) il deSo (§ Log il Jaits
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ii. Trade and other receivables

Trade and other receivables do not bear interest. Trade receivables are
measured at amortized cost using the effective interest method. At
the end of each reporting period, the carrying amounts of trade and
other receivables are reviewed to determine whether there is any
objective evidence that the amounts are not recoverable. If so, an
impairment loss is recognized immediately in statement of profit or

loss.
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For the year ended 31 December 2024

ToVE e YV d Al Al e

Impairment

dosdll § yolass¥)

The Company assesses on a forward looking basis the expected credit
losses (ECL) associated with its debt instrument assets carried at
amortized cost and FVOCL. For trade receivables, the Company
measures the loss allowance at an amount equal to the lifetime

expected credit losses.
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Derecognition

3IAcY L)

A financial asset is derecognized where the contractual right to receive
cash flows from the asset has expired. On derecognition of a financial
asset in its entirety, the difference between the carrying amount and
the sum of the consideration received and any cumulative gain or loss
that had been recognized in other comprehensive income for debt

instruments is recognized in profit or loss.
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e. Inventories

0955l -a

Inventories are stated at the lower of cost or net realisable value.
Costs comprises the invoiced cost, freight and other expenses incurred
in bringing the inventories to their present condition and location.

Inventories value using weight average cost method.
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Net realisable value is based on the estimated selling price less any

further costs expected to be incurred on disposal.

el el e Basall Aylall dagall Glo sumi
walsill Aadste Lils] ol o die glas juall

Damaged and obsolete inventories are written off.

JUI o catlal g gt b i3

f. Impairment of non-financial assets

AU e Jgso¥) Aagd olisuil -

At each statement of financial position date, the Company reviews the
carrying amounts of its assets to determine whether there is any
indication that those assets have been impaired. If any such indication
exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount
by which the carrying amount of the asset exceeds its recoverable
amount. The recoverable amount is the higher of asset's fair value less
costs to sell and the value in use. The asset’s fair value is the amount
for which that asset could be exchanged between knowledgeable,
willing parties in arm's length transaction. The value in use is the
present value of the future cash flows expected to be derived from the
asset. An impairment loss is recognized immediately in the statement
of profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation

decrease.
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Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, but the increased carrying amount due to reversal should not
be more than what the depreciated historical cost would have been if
the impairment had not been recognized in prior years. A reversal of
an impairment loss is recognized immediately in the statement of
profit or loss unless the relevant asset is carried at a revalued amount,
in which case the reversal of the impairment loss is treated as a

revaluation increase.
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g. Financial liabilities

LU aguasedl -3

Initial recognition and measurement

oaledly Gl | CBlAeYl

Financial liabilities are recognized when the Company becomes a party
to the contractual provisions of the financial instrument. The
Company determines the classification of its financial liabilities at

initial recognition.
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All financial liabilities are recognized initially at fair value plus in the
case of financial liabilities not at fair value through profit or loss,

directly attributable transaction costs.

Usladl Zagally Wtse AW pganiell proms 3,401 o fiad
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Subsequent measurement

21 ulual!

After initial recognition, financial liabilities that are not carried at fair
value through profit or loss are subsequently measured at amortized
cost using the effective interest method. Gains and losses are

recognized in profit or loss when the liabilities are derecognized, and

through the amortization process.
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Derecognition

Bl i)

A financial liability is derecognized when the obligation under the
liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as
a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is

recognized in profit or loss.
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h. Value Added Tax (VAT)

A8LaLl Aaudll Ay -7

Value added tax is imposed on import and supply of goods or services,
including deemed supply, at each stage of production and distribution.
Tax collected or due on supply of services are credited to output tax
account and tax paid on purchases and business expenses and are
available for input tax credit are debited to input tax account. At the
end of each tax period, value added tax payable/receivable is
calculated in accordance with U.A.E. Tax Laws and are carried in the

statement of financial position.
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i. Income and deferred rax

A5 duspuially Jdl Rugyen -

On December 09, 2022, the UAE Ministry of Finance released Federal
Decree-Law No. 47 of 2022 on the Taxation of Corporations and
Businesses (Corporate Tax Law or the Law) to enact a Federal
Corporate Tax (CT) regime in the UAE. The CT regime is effective
from June 01, 2023 and accordingly, it has an income tax related
impact on the financial statements for accounting periods beginning

on or after June 01, 2023.
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The Cabinet of Ministers Decision No. 116 of 2022 specifies the
threshold of income over which the 9% CT rate would apply and
accordingly, the Law is now considered to be substantively enacted
from the perspective of IAS 12 - Income Taxes. A rate of 9% will apply
to taxable income exceeding AED 375,000, a rate of 0% will apply to
taxable income not exceeding AED 375,000, and a rate of 0% will

apply on qualifying income of qualifying free zone entities. Subject to
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meeting certain conditions to be considered a Qualifying FZ Person
(“QFZP"), the Entity may be subject to UAE CT at (i) 0% on
Qualifying Income, and (ii) 9% on taxable income that is not

Qualifying Income.
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Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantively enacted by the end of the
reporting period and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is
settled. Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial
statements. However, deferred tax liabilities are not recognised if they
arise from the initial recognition of goodwill. Deferred income tax is
also not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that, at the
time of the transaction, affects neither accounting nor taxable profit
or loss and does not give rise to equal taxable and deductible

temporary differences.

Lt yes S¥une pluseialy Al gl g ol Ay s
516 Bl G Grmsr SIS 3l of i3l (calgas)
Ul sy ol 3amms i Ldptlas Bty « yypladl
ity Az 51 Ul dys ias gl ol Al
«Slal AW Adds aluseraly JolSOL A5l sl dn s
oo Byl el oy Al A285L1 ildg all e
Y cells aag AU @ilgall § A1 Leasdy pguainlly
SR BAY (e i 15) Alahe B puis agamiey dsin)
o lad 13) a3l Js ol 2 s o’ ¥ LS 3y adl
Jleel zlowst 42 aalas § mias ol oy S5 a1
Aptaaloell ilasedl of 2Ll e 3559 o> iy @l
o dupalldasls d135e Sligyd J) 6355 Yo dunpall of
gluds g3 e miazll all5

Deferred tax assets are recognised only if it is probable that future
taxable amounts will be available to utilise those temporary
differences and losses. Deferred tax assets and liabilities are offset
where there is a legally enforceable right to offset current tax assets
and liabilities and where the deferred tax balances relate to the same
taxation authority. Current tax assets and tax liabilities are offset
where the Entity has a legally enforceable right to offset and intends
either to settle on a net basis, or to realise the asset and settle the

liability simultaneously.

e el 13] Jadd Alzse Aunsyis Jgualy 365801 35t
LI (0 oS00 Meditne unpuill Anialss 4llia g3
Lolall gyl A283l1 Sluslly Silbgyall el oluseiel
NS EWHUN FYCAPETES U E WIS SO [
Lti s pgrasg dgsol o Lolally J8U Jsild 3> a2
Lyl aally hspe d2 3l gurial) el o L
Ll Ayl Jouall o 2alill §pomd LaS L
Gigsld L LS llnel 13) adlod) uws il o gum el

st ecblio olual e gl Lof S939 Aumlall o1,2 1380
EOWHCR NI POSES | EWORPIIIS (I 2%

Current and deferred tax is recognised in profit or loss, except to the
extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised in

other comprehensive income or directly in equity respectively.
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j: Employees’ end of service benefits
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End of service benefits obligation for employees are accounted for in
accordance with U.AE. Labour Law. The entitlement to these benefits
is based upon the employees, salary and length of service, subject to

the completion of a minimum service period. The expected costs of

these benefits are accrued over the period of employment.
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k. Revenue recognition
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Revenue is measured based on the consideration to which the
Company expects to be entitled in exchange for rendering the services

to a customer, excluding amounts collected on behalf of third parties.
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Revenue is recognized when the Company satisfies a performance
obligation by rendering a promised service to the customer, which is
when the customer enjoys the benefits from the service. The amount
of revenue recognized is the amount allocated to the satisfied

performance obligation.
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Service and goods
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Revenue is recognized when the goods are delivered to the customer
and all criteria for acceptance have been satisfied. The goods are often
sold with a right of return and with volume discounts based on the

aggregate sales over a period of time.
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The amount of revenue recognized is based on the estimated
transaction price, which comprises the contractual price, adjusted for
expected returns and net of the estimated volume discounts. Based on
the Company’s experience with similar types of contracts, variable
consideration is typically constrained and is included in the transaction
only to the extent that it is a highly probable that a significant reversal
in the amount of cumulative revenue recognized will not occur when
the uncertainty associated with the variable consideration is

subsequently resolved.
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The Company recognizes expected returns from customers as a refund
liability and recognizes a contract liability for the expected volume
discounts payable to customer. Separately, the Company recognizes a
related asset for the right to recover the returned goods, based on the
former carrying amount of the good less expected costs to recover the

goods, and adjusts them against cost of sales correspondingly.
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At the end of each reporting date, the Company updates its
assessment of the estimated transaction price, including its
assessment of whether an estimate of variable consideration is
constrained, and its estimate of refund liability. The corresponding
amounts are adjusted against revenue in the period in which the
transaction price changes. The Company also updates its
measurement of the asset for the right to recover returned goods for

changes in its expectations about returned goods.
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1. Contingent liabilities
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Contingent liabilities are possible obligations depending on whether
some uncertain future events occur, or they are present obligations
but payments are not probable or the amounts cannot be measured
reliably. Contingent liabilities are not recognized in the financial

statements but are disclosed.
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m. Foreign currency

The financial statements are presented in the currency of the primary
economic environment in which the Company operates (its functional
currency). In preparing the combined financial statements,
transactions in currencies other than the Company's functional
currency (foreign currencies) are recorded at the rates of exchange
prevailing at the dates of the transactions. At each combined
statement of financial position date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at the
statement of financial position date (closing rate). Non-monetary
items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of the
transaction. Non-monetary items that are measured at fair value in
foreign currency are translated using the exchange rates at the date

when the fair value was determined.
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Exchange differences arising on the settlement of monetary items or
on translating monetary items at rates different from those at which
they were translated on initial recognition during the year or in

previous financial statements shall be recognized in the statement of

profit or loss in the year in which they arise.
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n. Critical accounting judgments and key sources of estimation

uncertainty
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In the application of the Company's accounting policies, the
Management is required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ

from these estimates.
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The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the date of the
statement of financial position, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities

within the next financial period.
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IFRS requires management to undertake an annual test for

impairment of indefinite lived assets and, for finite lived assets, to test
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for impairment if events or changes in circumstances indicate that the

carrying amount of an asset may not be recoverable.
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Impairment testing is an area involving management judgement,
requiring assessment as to whether the carrying value of assets can be
supported by the net present value of future cash flows derived from
such assets using cash flow projections which have been discounted at
an appropriate rate. In calculating the net present value of the future
cash flows, certain assumptions are required to be made in respect of
highly uncertain matters including management’s expectations of
growth in earnings, timing and quantum of future, long term growth

rates and the selection of discounts.
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ii. Impairment of financial assets
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The impairment provisions for financial assets are based on
assumptions about risk of default and expected loss rates. The
Company uses judgment in making these assumptions and selecting
the inputs to the impairment calculation, based on the Company’s past
history, existing market conditions as well as forward looking

estimates at the end of each reporting period.
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Abu Dhabi Community Cooperative Society
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024

4 Property and equipment

Furniture and fixture Computer and IT Property & Total
(AED) equipment (AED) Equipments (AED) (AED)
Cost
At 31 December 2023 - S s e
Addition - —— — .

At 31 December 2024

Accumulated depreciation

At 31 December 2023

Charge for the period

At 31 December 2024

Net book value

At 31 December 2023

At 31 December 2024
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Abu Dhabi Community Cooperative Society

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2024 (continued)

5 Cash and cash equivalent

2024 2023
AED AED
Cash In hand - 5,289
Cash At Bank 1,729,015 533,297
1,729,015 538,585
6 Trade and other receivables
2024 2023
AED AED
Hoot Online Shopping L.L.C - Related Parties 1,847,758 1,628,308
Vat Receivables 21,836 22,684
1,847,758 1,650,992
The management decides on the terms and conditions of the transactions and services
received/rendered from/to related parties as well as other charges, if applicable.
7 Investment in subsidiary
2024 2023
AED AED
Hoot Online Shopping llc 20,000 20,000
20,000 20,000
8 Trade and other payables
2024 AED 2023 AED
Trade payables 50,632 50,632
Advance on a project 2,500,000 1,000,000
Deposit Payable 107,640 107,640
Accrued expenses 5,000 5,000
Other Provision 46,560 46,560
Other Payable 28,123 28,123
2,737,955 1,239,705
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Abu Dhabi Community Cooperative Society

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 (continued)

9 Capital

The share capital of the company in 2023 was AED 2,091,370, with the face value of AED 10. It is distributed

among the members as follows:

During the year 1,000 units of the shares having face value of AED 10/share have been redeemed by one of

the shareholder at a price of AED 4.8/share.

Year | Share Value | Percentage | Number Of Shares | Number Of Members
2023 | 2,091,370 100% 209,137 581
2024 | 2,086,570 100% 208,137 580
10 General and administrative expenses
2024 2023
AED AED
License, Legal & Professional Fees 81,250 35,000
Cloud subscriptions & rentals - 7,291
Office Expense e 9,053
Advertising 2,000 -
Vat Penalties 848 o
Bank charges 320 ==
84,418 51,344
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11 Risk Management
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The financial risk management function is regularly
performed by the management of the Company
including investment decisions and monitoring and
managing the financial risks relating to the
Company’s business and operations. These risks

include: credit risk and liquidity risk.
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The Company seeks to minimize the effects of
these risks by diversifying the sources of its capital.
It maintains timely reports about its risk
management function and monitors risks and

policies implemented to mitigate risk exposures.
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a) Credit risk
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Cash is placed with banks of repute. Management
has a credit policy in place and the exposure to
credit risk is monitored on an ongoing basis. Credit
evaluations are performed on all customers

requiring credit over a certain amount.
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The credit risk on liquid funds is insignificant since
these funds are deposited with financial
institutions that maintain a strong capital base and

appropriate credit standings in the U.A.E.
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b) Foreign currency risk
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The Company undertakes certain transactions
denominated in foreign currencies, which imposes
sort of risk due to fluctuations in exchange rates
during the year. The Company maintains policies
and procedures to manage the exchange rate risk

exposure.
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c) Interest rate risk
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The Company is exposed to interest rate risk

resultant from its bank fixed deposit. Management

Leasag e anabill 3aslall jlawd Jalsl 38, a0l (o ya5
Slolsee 810] J1 (ISGY! ud) Bylo¥ avudy . anlill dud yall

r
Entry no. 539 ol 1 x3all aay
' Yasmeen M. Ossama doluil .0 oy
Swom Legal Translator  walio pigild ajsio
Curtifind by Ministry of hotke. UAE @ g} ral bify e ralns
English - Arubic - English widlail - gppe - (gialail
@ avigilallan 33 illyaS 299

WORDCARL LLGAL TRANSLATION
Tal: 04 26 36 162 Exail: mall@wordcare.ae

Y¢




try (to the extent possible) to manage interest rate
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risk through maintaining an appropriate mix AW adt Aty (§ 3 aalle anlall suslalt cld
between fixed and floating interest rates balances

at the start of the financial year.

d) Liquidity risk Ugradl yolses (o

Responsibility of liquidity risk management rests
with the Management of the Company, they adopt
an appropriate liquidity risk management
framework. The Company maintains adequate
reserves and the Management monitors its cash

flows and match them with maturity dates of

financial assets and liabilities.
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Abu Dhabi Community Cooperative Society

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 (continued)

The table below summarises the maturities of the Company’s undiscounted financial liabilities and financial

assets at 31 December 2024, based on gradual payment dates and current market interest rates.

The following table shows the maturity dates of financial assets and liabilities as of 31 December 2024:

Financial assets less than 1 year More than 1 Total
year

Cash and cash 1,729,015 e 1,729,015

equivalents

Trade & other receivable 1,847,758 ———- 1,847,758

Total 3,576,773 -—- 3,576,773

Financial liabilities

Trade and other payable 2,737,955 e 2,737,955

Total 2,737,955 — 2,737,955

The following table shows the maturity dates of financial assets and liabilities as of 31 December 2023:

Financial assets

Cash and cash 538,585 ———— 538,585

equivalents

Trade & other receivable 1,650,992 - 1,650,992

Total 2,189,578 ——-- 2,189,578

Financial liabilities

Trade and other payable 1,239,705 - 1,239,705

Total 1,239,705 - 1,239,705
12 General

Amounts shown in the financial statement are rounded off to the nearest U.A.E. Dirham.
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